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JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members -
Joint Commiﬁe@ on Finance

From: Sencfor Brian Burke
Representative John Gard

Date: August 28, 2001

Re: State of Wisconsin General Obligation Loan of 2001, Series A
- Affached is a copy of a report from the Department of Adminisfration, pursuant
to's, 18.16 (7), Stats. The: report specifies the reason for not complyzﬂg with

subsections (2) fo (5) of the same section for a specific issue of debt.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free o confact us if you have any
guestions.

Attachment
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SCOTT MeCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

Post Office Box 7864

Madison, W 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 2661741

. ADMINISTRATION Fo (605) 26714

TTY (608) 267-9629

October 30, 2001

The Honorable Brian Burke, Co-Chair
Joint Committee on Finance

316 South, State Capitol

Madison, WI 53702

The Honorable John Gard, Co-Chair
Joint Comunittee on Fmance .

315 North, State Capitol

Madison, WI 53702

Dear Senator Burke and Representative Gard:

Under the provisions of 5. 79.10 (11), each October the Department of Administration
must submit to the Joint Committee the department’s estimate of the total funds
available for distribution under the lottery credit.

The department estimated on October 15 that $103,663,600 would be available for
distribution in December 2001. Ensuing discussions between the Legislative Fiscal
Bureau and Department of Revenue staff have produced agreement regarding a

revised estimate: Now, the estimated amount. ava,zlabie for distribution’ through the

. ‘Lottery €redit'in December 2001 is $105,995,600. A more detailed calculation of this

estimate is attached for your review.

Following the committee’s approval or revision of this estimate, DOA will inform the
Department of Revenue of the total amount available for distnbutaon under the lottery
credit and DOR will calculate the estimated fair market value necessary to distribute
the total amount of revenue available.

Sincerely,

,gf@ 7

George Li ﬁaourr% N
Secretary A

ce: Members, Joint Committee on Finance
Richard G. Chandler, Secretary of Revenue



Lottery Funid Condition Statement

Fiscal Year Opening Balance

Operating Revenues

Ticket Sales

Retailer Fees and Miscellaneous
Gross Revenues

Expenditures L

- Pnzes -

- Basic Reta;ler Compensataon

Vendor Payments ¢ L

General Program Operations
.Apprcpﬂaiton to DO Enforcement
Appropriation to DOR Administration
Lottery and Gaming Cert - Local Costs
Program Reserves

Total Expenditures

hi-'ét Pmceeﬁs’*‘:

_.__:lnterest Earn;ngs

| Gammg—Reiated R.{.-:'venu.e.z.

Total Available for Tax Relief *

'A;::;prop'réatéc}hsffof}‘.ax Relit%f_ |
‘Lottery and Gaming Tax Credit
Farmland Tax Retief Credit -

Total Appropriations for Tax Relief

Gross Closing Balance

Reserve (2% of Gross Revenues)

Change in Encumbrance Balance

Net Closing Balance

Estimate
October, 2001
2001-02

12,670,500

412,008,900
84,000
412,082,900

233,259,900
28,940,600
12,584,600

21,519.600°

285,300
203,900

0

259,400
297,053,300

115,038,600

1,717,200

131,469,500
105,995,600
17,232,000
123,227,600
8,241,900

8,241,900

* Opening balance, net proceeds, interest earnings and gaming-related revenue.

FYO02 fund condition ver 2 to DOA DOR 10_29 0l.xds 2001-02

10/30/2001

1:00 PM



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

Post Office Box 7864

Madison, W1 53707-7864
WISCONSIN DEPARTMENT OF Voioe (608) 2661741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9628

January 31, 2002

The Honorable Brian Burke, Co-Chair

The Honorable John Gard, Co-Chair By
Members of the Joint Commitiee on Finance

113 South, State Capitol

Madison, Wisconsin 53702

Dear Senator Burke, Representative Gard, and Members:

In accordance with sec. 16.531(3), Wis. Stats., we are submitting this report on the
completed calendar quarter ended December 31, 2001, with an assessment of the
condition of the General Fund for the period January 1, 2002 to June 30, 2002.

The cash position of the General Fund at December 31 was $383.7 million, which is
lower than the $406.2 million projected in our report to you on December 14, 2001.
The cash activity for the quarter was as follows:

General Fund Cash Activity
. for the Quarter Ended December 31, 2001

" {$in millions)

October $ 1,290.8 $ 1,631.9 $ 1,101.1
November 1.821.6 1,469.5 2,347.4
December 943.7 1,530.6 2,090.6
January 383.7

At no time during the quarter was it necessary to exercise the authority under sec.
16.53(10})(a), Wis. Stats., pertaining to the delay of payments. However, at various
times during the quarter it was necessary to exercise the reallocation authority
under sec. 20.002(11}{a}), Wis. Stats., for the General Fund and the Agricultural
Producer Security Fund.

The following are the preliminary cash forecasts for the six months from January
2002 through June 2002. The forecast has been revised to reflect the Legislative
Fiscal Bureau’s revenue reestimates of January 16, 2002. The forecast does not,
however, incorporate any legislation to correct the resulting General Fund
imbalance.



The Honorable Brian Burke

The Honorable John Gard

Members of the Joint Committee on Finance
January 31, 2002

Page 2 of 2

General Fund Cash Forecast
January 2002 —~ June 2002
($ in Millions)

_Beginning Balance | Receipts | Disbursements

$ 383.7 $2,062.7 $1,242.5

1,203.9 1,455.7 1,533.3

1,126.3 1,545.4 2.,692.2

-20.5 1,833.5 1,430.5

382.5 1,547.6 1,765.9

164.2 2,234.7 2,702.6
-303.7

The General Fund will experience low balances during the periods of March 25th
through April 21st , May 6th through May 14th, May 31st through June 2nd, and
June 17th through June 30th. During these periods, it may become necessary to
exercise the authority granted under sec. 20.002(11){a), Wis. Stats., pertaining to
the reallocation of certain eligible surplus moneys.

While the current forecast does not anticipate the need to exercise the authority
under sec. 16.53(10})(a), Wis. Stats., to delay payments, it is possible that variances
- in the timing of receipts and disbursements will require the use of this authority in

- June when'school aid payments are due to be distributed. Under the current -

forecast, the payment of school aids in June is'expected to require the iise of
approximately 85% of the temporary reallocation authority permitted under sec.
20.002(11)(b)2. and sec. 20.002(11)(b)3., Wis. Stats. If cash balances in June fall
sufficiently below the forecast to exhaust the remaining reallocation authority,
payment delays may be necessary.

The General Fund’s cash forecast will be revised again to reflect any legislation
enacted to correct the current General Fund imbalance. Depending on legislative
action, the Department of Administration may find it necessary in the next report
under sec. 16.531(1), Wis. Stats., to notify the Joint Committee on Finance of an
expected need to delay payments under sec.16.53(10){a), Wis. Stats., and
consequently, to establish a prioritization of payments from the General Fund. The
next report under sec. 16.531(1), Wis. Stats., is due March 15th, 2002.

Sincerely,

Georgezgghtbo

Secretary



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Gffice Box 7864

Madison, W1 53707-7864
" WISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY {608) 267-9629

January 31, 2002

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53707

The Honorable John A. Scocos
Assembly Chief Clerk

1 East Main Street, Suite 402
Madison, WI 33708

Dear Chief Clerk Schneider and Chief Clerk Scocos:

This report is transmitted as required by sec. 20.002(11)(f), Wis. Stats. (for
distribution to the appropriate standing committees under sec. 13.172(3), Wis.
Stats.), and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances” authority provided by this
section in order to meet payment responsibilities and cover resulting negative
balances during the month of December 2001.

* 1 On December 3, 2001 the General Fund balance was -$26.8 million. This shortfall '
continued until December 14, 2001 when the balance reached a positive $43.1 '
million. During this period, the General Fund balance reached a low of -$60.4
million on December 13, 2001. The shortfall was due to the difference in the timing
of revenues and expenditures.

On December 10, 2001 the Agricultural Producer Security Fund balance was
-$109 thousand. This shortfall continued through December 31, 2001 when the
balance reached -$122 thousand. The shortfall was due to the initial start-up of
the fund and a delay in the transfer of revenues into the fund. The negative fund
cash balance has been resolved in January 2002.

The General Fund and Agricultural Producer Security Fund shortfalls were not in
excess of the statutory interfund borrowing limitation and did not exceed the
balances of the Funds available for interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Sincerely,

VPV s

Secretary




THE STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE JOHN GARD
317-E Capitol 308-E Capitol
P.O. Box 7882 P.O. Box 8952

Madison, WI 53707-7882
Phone: (608) 266-8535

Madison, WI 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Date: February 1, 2002

Re: State of Wisconsin General Obligation Extendible
Commerc;ai Pcper of 2002 Series A (No’res)

" Aﬁcched is u copy of a repor’r from fhe D@pcfr’rmem of Adm nss?’rcﬁon pursuon?
to 8. 18,16 (7). Stats. The report specifies the reason for not complying with
subsections (2) to (5) of the same section for a specific issue of debt.

The report is being provided for your information only. No formal-action is
required by the Committee. Please feel free to contact us if you have any
guestions.

Attachment

BB:JG:dh




SCOTT McCALLUM

GOVERNOR

GEORGE LIGHTBOURN

SECRETARY

Division of Executive Budget and Finance
Capital Finance Office

Post Office Box 7864

Madison, Wi 53707-7864
WISCONSIN DEPARTMENTY OF Yoice (608) 266-5335

; ATNT _ Fax {608} 266-7645 TTY (608) 261-6630
ADMINISTRATION Eﬁlgii: cipﬁn@doa,state.\gi.as}

www.doa.state wi.us/debf/scf/index.asp

February 1, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Comrittee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This re?ort is required by subsection (7} of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2) to (5) of the same
section for a specific issue of debt.

On June 20, 2001 and August 8, 2001, the Building Commission authorized
the issuance of $4 1,670,000 State of Wisconsin General Obligation Extendible
Municipal Commercial Paper of 2002, Series A (Notes). Extendible municipal
commercial paper is not sold to underwriters through a public sale; rather it is
placed by a remarketing agent or agents on a best efforts basis. Goldman,
Sachs & Co. and Merrill Lynch & Co. are the firms selected to initially remarket
the Notes. The Department of Commerce does not certify Goldman, Sachs &
Co. nor Merrill Lynch & Co. as minority-owned firms.

Siﬁcerély,

Gets:

Geérge Lightbourn |
Secretary . /




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

Post Office Box 7864

Madison, WI 53707-7864
WISCONSIN DEPARTMENT OF vsicf?gos)zaélam

 ADMINISTRATION Fi 605 2673542

TTY (608) 267-9629

February 20, 2002

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53707

The Honorable John A. Scocos
Assermbly Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53708

Dear Chief Clerk Schneider and Chief Clerk Scocos:

This report is transmitted as required by sec. 20.002(11){f), Wis. Stats. (for
distribution to the appropriate standing committees under sec. 13.172(3), Wis.
Stats.), and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances” authority provided by this
section in order to meet payment responsibilities and cover resulting negative
balances during the month of January 2002.

On' Jazmaxy 1, 2002 the'A g;:cultural Producer Securztv Fund balance was
-$122 thousand This shortfall continued until January 4, 2002 when the balance
reached a positive $172 thousand. The shortfall was due to the initial start-up of
the fund and a delay in the transfer of revenues into the fund.

The Agricultural Producer Security Fund shortfall was not in excess of the statutory
interfund borrowing limitation and did not exceed the balances of the Funds
available for interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Smcerely,
George L thou

Secretary’ [/



State of Wisc@nsin Investment Board

MAILING ADDRESS 121 EAST WILSON ST
POBOX 7842 MADISON, Wi 53702
MADISON, Wi 53707-7842 (608} 266-2361

FAX: (608) 266-2436

March 3, 2002

Senator Gary George, Co-Chair Representative Joe Leibham, Co-Chair
Joint Committee on Audit Joint Committes on Audit

PO Box 7882 PO Box 8952

Madison, W1 53707 Madison, WI 53708

Dear Senator Gearge and Rﬂ_epresentative_ Leibham:

In a recent pérformance evaluation of the Investment Board, the Legislative Audit Bureau (LAB) compared
returns of the Fixed Retirement Fund to those of nine other state public pension funds. As of June 30, 2000, the
Fixed Fund’s five- and ten-year returns ranked below those of other funds. Our one-year return ranked third.

We recently surveyed the same funds again. SWIB’s recent performance has continued to improve. For the
year ending December 31, 2001, the one-year retum for Fixed Fund ranked first among the LAB survey group.

Fund One-Year
Gross Return (12/31/01)
SWIB Fixed Fund -2.3%
Texas Teachers 4.9
| Washington Investment Board B2

Pennsylvania Public Schools =~ -5.9
New York State Teachers* -6.0
California Public Employees -6.0
Minnesota Combined* . 6.0

. Virginia Retirement System* 7.7

- New Jersey Division of Investments -7.8
*Net of fees. Gross returns not available

The improvement in ranking of the Fixed Fund’s one-year retumn is encouraging. In our response to LAB’s
earlier survey, we cautioned that this type of comparison provides a limited picture of relative performance. We
continue to hold that view. We are working to develop more complete measures of relative performance that
take into account rigk, fund liabilities and other factors.

Our annual goals and strategies report to you will provide more detailed information about how the Fixed
Fund’s returns were achieved and risks taken. Our goal is to use that and other information to develop a better
gauge for how the Fixed Fund is performing relative to its peers.

Patribia Lipton
Executive Director
¢c: Members, Joint Committee on Audit
Janice Mueller, State Auditor  + GaUsERUOHNSKWWORDPROCCommunications\20GT srvay lettes.doc + /802 1:21 PM ~ KWJ



THE STATE OF WISCONSIN

SENATE CHAIR | ASSEMBLY CHAIR
~ BRIAN BURKE e IR 4 JOHN GARD

317-E Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

308-E Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Date: March 8, 2002

Re: General Obligation Bonds of 2002, Series A

* Attached is a copy of a report from the Department of Administration. The
report is pursuant to s. 18.16 (7), Stats., and specifies the reason for not
complying with subsections (2) to (5) of the same section for a specific issue of
debt.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free fo contact us if you have any
guestions.

Attachment

BB:.JG:dh



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

! Madison, WI 33707-7864
WISCONSIK DEPARTMNMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

March 8, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7] of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2} to {5} of the same
section for a specific issue of debt.

On August 8, 2001 and January 16, 2002, the Building Commission approved
authorizing resolutions that provided for the sale of $112,280,000 State of
Wisconsin General Obligation Bonds of 2002, Series A (Bonds). Pursuant to these
authorizations, the Capital Finance Director conducted a public sale on February
26, 2002 for the Bonds. This was a public sale conducted pursuant to Subchapter
I of Chapter 18. The attached Official Notice of Sale, dated February 15, 2002, set
the terms and conditions of the sale and was available to all potential bidders.

The State received six bids for the Bonds. The Capital Finance Director awarded
the Bonds based on the lowest true interest cost rate to the State. The successful
underwriters were a syndicate managed by UBS PaineWebber. A list of the
syndicate members is attached. Since the Department of Commerce does not
certify any of the syndicate members as being a minority-owned firm, there is no
participation by minority-owned firms in the underwriting of the Bonds.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
certified minority owned firms was included in the bidding materials.

Results of bond issues that comply with subsections (2) to (5) of 18.16, Wisconsin
Statutes are not required to be reported to the Joint Committee on Finance. The
State is currently completing the negotiated sale of $75,000,000 of General
Obligation Refunding Bonds of 2002, Series 1 {Refunding Bonds). The only two
underwriters in the joint account for the Refunding Bonds are both certified by the
Department of Commerce as a minority owned-firm, which means that minority-
owned firms will underwrite 100% of the pending Refunding Bond issue.

Sincerely,

eoi’gejﬁf Atr
Secretary)

Enc.




$112,280,000
State of Wisconsin General Obligation Bonds of 2002, Series A

Underwriting Syndicate

Underwriters:
Book Running Manager:
UBS PaineWebber Inc.

Members:
Salomon Smith Barney Inc,
First Albany Corporation
Axelrod Associates, Inc.
William Blair & Company, L.L.C.
A.G. Edwards & Sons, Inc.
Isaak Bond Investments, Inc.
Morgan Keegan & Co., Inc.
Northern Trust Securities, Inc.
Raymond James & Associates
Harris Trust and Savings Bank
McDonald Investments, Inc.




SCOTT McCALLUM
GOVERNOR

. GEORGE LIGHTBOURN
ooy SHORETARY

Office of the Secretary
Post Office Box 7864

: Madison, WI 53707-7864
 WISCONSIN DEPARTMENT OF Voice (808) 2661741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

March 15, 2002

Mr. Donald J. Schneider
Senate Chief Clerk
1 East Main Street, Suite 402 g
Madison, WI 53702

Mr. Patrick Fuller

Assembly Deputy Chief Clerk
1 East Main Street, Suite 402
Madison, WI 53702

Dear Chief Clerk Schneider and Deputy Chief Clerk Fuller:

This report is transmitted as required by s. 20.002(11}{f), Wisconsin Statutes, (for
distribution to the appropriate standing committees under s. 13.172(3), Wisconsin
Statutes) and confirms that the Department of Administration has found it necessary
to exercise the 'temporary reallocation of balances” authority provided by this section

in order to meet payment responsibilities and cover resulting negative balances during -

the month of February 2002.

On February 25, 2002, the Wisconsin Health Education Loan Repayment Fund
balance was minus $1,000. This shortfall continued until February 26, 2002, when
the balance reached a positive $11,000. The Wisconsin Health Education Loan
Repayment Fund shortfall was not in excess of the statutory interfund borrowing
limitation and did not exceed the balances of the funds available for interfund
borrowing.

The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund’'s share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

i

» ;l; - &4
George Lightbourps

Secretary /

Sincgrely,




THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

317-E Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

308-E Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Date: March 22, 2002

Re: General Obligation Bonds of 2002, Series B (Taxable)

Attached is a copy of a report from the Department of Administration, pursuont
fo s. 18,16 (7), Stats. The report specifies the reason for not complying with :
subsections (2) to (5) of the same section for a specific issue of debt.

The report is being provided for your information only. No formal action Is

required by the Committee. Please feel free to contact us if you have any
questions,

Attachment

BB:JG:dh




SCOTT MeCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Division of Executive Budget and Finance
Capital Finance Office
Post Office Box 7864

Madison, W1 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 2665355

ADMINISTRATION Fax (608) 266-7645 TTY (608) 261-6630

E-mail: capfin{@doa.state. wi.us
www.doa.state wi.us/debf/scf/index.asp

March 22, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair

Joint Committee on Finance
Madison, WI 33702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7) of Section 18.16 of the Wisconsin
Statutes and specifies the reason for not complying with subsections (2) to {5) of
the same section for a specific issue of debt.

On August 8, 2001, the Building Commission approved a resolution that provides
authorization for the sale of $15,000,000 State of Wisconsin General Obligation
Bonds of 2002, Series B (Taxable) (Bonds). Pursuant to this authorizing
resolution, the Capital Finance Director has sold these Bonds directly to the State
of Wisconsin Board of Commissioners of Public Lands. This was a private sale
conducted pursuant to subsection {7) of Section 18.06 of the Wisconsin Statutes.

Since the Bonds are being sold directly to the State of Wisconsin Board of
Commissioners of Public Lands, and without the participation of underwriters,
compliance with subsections {2) to (5} of Section 18.16 of the Wisconsin Statutes
is not possible.

Sincerely,




SCOTT McCALLEM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

: Madison, WI 53707-7864
WEISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 30, 2002

The Honorable Brian Burke, Co-Chair

The Honorable John Gard, Co-Chair
Members of the Joint Committee on Finance
113 South, State Capitol

Madison, Wisconsin 53702

Dear Senator Burke, Representative Gard, and Members:

Due to the absence of a final budget repair bill, the state continues to face a
possible cash flow crisis that could force the proration of payments, including
school aids and aids to other local governments. As highlighted in my letter of
March 15, 2002, this is the first time since 1983 that a distinct possibility of
payment delays exists.

While we continue to urge the Legislature to conclude its duties, it is my statutory

obligation to alert vou of the dangers that inaction may create. This letter is

submitted in accordance with s. 16.531(3}, Wisconsin Statutes, to report on the

. completed calendar quarter ended March 31, 2002, and to provide an assessment
~ of the condition of the (General Fund for the period April 1, 2002 to September 30,

2002.

Projection of the general fund’s cash balances through this period shows that
unless the budget deficit is addressed, cash flow concerns will exist not only when
June school aids are paid, but also throughout the July-September period.

Report on the Quarter Ending March 31, 2002

The cash position of the General Fund at March 31 was -$231.2 million, which is
lower than the -$177.7 million projected in our report to you on March 15, 2002.
The cash activity for the quarter was as follows:

General Fund Cash Activity
for the Quarter Ended March 31, 2002

($ in millions)

$ 2,014.6
February 1,104.7 1,570.1 1,705.7
March 969, 1 1,530.5 2,730.8
April -231.2




The Honorable Brian Burke

The Honorable John Gard

Members of the Joint Committee on Finance
April 30, 2002

Page 2 of 4

At no time during the quarter was it necessary to exercise the authority under s.
16.53(10}{a), Wisconsin Statutes, pertaining to the delay of payments. However, at
various times during the quarter it was necessary to exercise the reallocation
authority under s. 20.002(11)(a}, Wisconsin Statutes, for the General Fund, the
Agricultural Producer Security Fund and the Wisconsin Health Education Loan
Repayment Fund.

Forecast through September

The state’s general fund ordinarily incurs temporary deficits due to timing
differences between when revenues are received and when expenditures are
incurred. To accommodate these differences, the general fund is authorized under
s. 20.002(11), Wisconsin Statutes, to temporarily borrow surplus balances from
other funds. Based on current estimates, the general fund may borrow up to an
estimated $569 million in FY02 and $587 million in FY03. For periods not to
exceed 30 consecutive days, the general fund may borrow an additional amount for
a total borrowing authority of up to an estimated $910 million in FY02 and $940
million in FYQ3.

Without the passage of legislation to correct the budget deficit, the general fund’s
cash needs may exceed these borrowing limits. If this occurs, the provision under
- 8:16.53(10){a) of the Wisconsin Statutes, which allows for the proration of payments

R may need to be invoked. If proration becomes necéssary, it will be conducted as set -

forth in my letter of March 15%, 2002,

While the forecast below does not immediately signal the need the prorate
payments, only a small change in realized or projected balances would be necessary
to require this cash management action.

The following chart displays the preliminary cash forecasts through September
2002. The forecast reflects the following:

» The Legislative Fiscal Bureau’s revenue reestimates of January 16, 2002.
» Lack of legislation to correct the general fund deficit.
+ No operating note proceeds during FY03. The state may not be able to utilize

operating notes as a cash management tool unless a plan is enacted to correct
the general fund deficit.



The Honorable Brian Burke

The Honorable John Gard

Members of the Joint Committee on Finance
April 30, 2002

Page 3 of 4

General Fund Cash Forecast
April 2002 ~ September 2002

{($ in Millions)

April 1§ 2312 $ -384.8 $1,833.5 $1,400.8
May . 192.5 -139.2 1,661.2 1,720.9
June - ' 132.8 -806.8 2.,276.3 2,681.9
July’ -272.8 -806.2 1,500.5 1,927.2
August -699.5 -841.0 1,385.2 1,083.2
September -397.5 -773.0 1,821.8 1,666.4
October -242.1

The General Fund will experience low balances during the periods of April Ist

through April 24th, April 30th through May 22nd, May 31st through June 2nd, and

June 17th through September 30th. During these periods, it may become

necessary to exercise the authority granted under s. 20.002(11)(a), Wisconsin
Statutes pertammg to the reailocataon of certam ehglbie surplus MOneys.

'Whﬂe the current forecast does not expl1c1t1y anm:lpate the need to exercise the
authority under s. 16.53(10}{a}, Wisconsin Statutes, to delay payments, it is
possible that variances in the timing of receipts and disbursements will require the
use of this authority at the following times:

¢ In June when school aid payments are due to be distributed. Under the current
forecast, the payment of school aids in June is expected to require the use of
approximately 89% of the temporary reallocation authority.

e In July or August following the payment of the school levy credit, delayed school
aids and shared revenue. Low balance forecasts for these months indicate the
possible necessity of using approximately 86% of the temporary reallocation
authority in July and 89% of this authority in August.

¢ In August prior to the receipt of sales tax revenues. During the period from July
22nd to August 19%, the general fund will utilize its additional borrowing
autherity for an expected 29 of a maximum 30 days.

If cash balances during any of these periods fall below the forecast to exhaust the
remaining reallocation authority, payment delays may be necessary.



The Honorable Brian Burke

The Honorable John Gard

Members of the Joint Committee on Finance
April 30, 2002
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Continuing Efforts

We will continue to track cash flow projections and inform you of changes. The
General Fund’s cash forecast will be revised to reflect any legislation enacted to
correct the current General Fund imbalance. Depending on legislative action, the
Department of Administration may find it necessary in the next report under s.
16.531(1), Wisconsin Statutes, to notify the Joint Committee on Finance of an
expected need to delay payments under s. 16.53{10){a}, Wisconsin Statutes, and
consequently, to establish a prioritization of payments from the General Fund. The
next report under s. 16.531(1), Wisconsin Statutes, is due June 14th, 2002.




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

: Madison, WI 53707-7804
- WISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-5629

April 30, 2002

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402
Madison, WI 533707

The Honorable Patrick Fuller
Assembly Deputy Chief Clerk
1 East Main Street, Suite 402
Madison, WI 53708

Dear Chief Clerk Schneider and Deputy Chief Clerk Fuller:

This report is transmitted as required by s. 20.002(11){f), Wisconsin Statutes (for
distribution to the appropriate standing committees under s. 13.172(3), Wisconsin
Statutes), and confirms that the Department of Administration has found it
necessary to exercise the "temporary reallocation of balances" authority provided by
this section in order to meet payment responsibilities and cover resulting negative
balances durmg the month of March 2002

On March 25 2002 the Generai Fund balance was ~$80 6 mzihon This shortfall
continued through March 31, 2002 when the balance reached -$231.2 million. The
shortfall was due to the difference in the timing of revenues and expenditures, in
combination with the overall budget shortfall.

On March 26, 2002 the Wisconsin Health Education Loan Repayment Fund
balance was -$2 thousand. This shortfall continued through March 31, 2002 when
the balance reached -$3 thousand. The shortfall was due to the difference in the
timing of revenues and expenditures.

The General Fund and the Wisconsin Health Education Loan Repayment Fund
shortfalls were not in excess of the statutory interfund borrowing lirnitation and did
not exceed the balances of the Funds available for interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Sincereiy,

e ij & JCM {{j’ﬁ
George Li thotirn / f
Secretary ./ f_,f A




' THE STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE JOHN GARD
317-E Capitol 308-E Capitol
P.O. Box 7882 P.O. Box 8952

Madison, WI 53708-8952

Madison, WI 53707-7882
Phone: (608) 266-2343

Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Represeniative John Gard

Date: May 13, 2002

Re: Clean Water Revenue Bonds 2002, Series 1

o 'Aﬁcachéd.fis dﬁc"dby'of G r'épo;ér f{om"rhe .Déporﬁ‘hént of Admi"rﬁ'i's’frdti'xo.h. The
report is pursuant to s, 18.64 (7), Stats., and specifies the reason for not
complying with subsections (2) to (5) of the same section for @ specific issue of
debt.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free to contact us if you have any
questions.

Atachment

BB:JG:dh




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

Post Office Box 7864

Madison, W1 53707-7864
WISCONSIN DEPARYMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

May 13, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Cormmnittee on Finance
Madison, WI 53702

Dear Senator Bu_rke, Representatjve Gar_d and Members:

This report is fequired by subsection (7) of 18.64 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2} to (5) of the same
section for a specific.issue of debt.

On January 16, 2002, the Building Commission approved an authorizing
resolution that provided for the sale of $100,000,000 State of Wisconsin Clean
Water Revenue Bonds, 2002 Series 1. Pursuant to this authorization, the Capital
Finance Director conducted a public sale on April 23, 2002 for the Bonds. This
was a public sale conducted pursuant to Subchapter If of Chapter 18. The
attached Official Notice of Sale, dated April 12, 2002, set the terms and conditions
of the sale and was available to all potential bidders.

The State received eight bids for the Bonds. The Capital Finance Director awarded
the Bonds based on the lowest true interest cost rate to the State. The successiul
underwriters were a syndicate managed by Morgan Stanley & Co. Incorporated. A
list of the syndicate members is attached. Since the Department of Commerce does
not certify any of the syndicate members as being a minority-owned firm, there is
no participation by minority-owned firms in the underwriting of the Bonds.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
certified minority owned firms was included in the bidding materials.

Sincerely,

George Lightbourn
Secretary

Enc.



$100,000,000
State of Wisconsin Clean Water Revenue Bonds, 2002 Series 1

Underwriting Syndicate

Underwriters:
Book Running Manager:
Morgan Stanley & Co. Incorporated

Members:
J.P. Morgan Securities Inc.
Lehman Brothers




OFFICIAL NOTICE OF SALE

$100,000,000
STATE OF WISCONSIN
CLEAN WATER REVENUE BONDS, 2002 SERIES 1

SEALED PROPOSALS AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting
oon behalf of the State of Wiscensin Building Commission (Commission), at the Reception Area, Administration
Building, 101 East Wilson Street - 10th Floor, Madison, Wisconsin, unti! 10:00 a.m. {Central Time) on April 23,
2002, when they will be publicly opened and read, for the purchase of $100,000,000 State of Wisconsin Clean Water
Revenue Bonds, 2002 Series 1 (2602 Series 1 Bonds) on the terms and conditions stated below. Sealed proposals
must be delivered to the Reception Area. Electronic proposals must be submitted through Bloomberg Services or
Dalcomp/Parity (Approved Providers). Sealed proposals will be opened, electronic proposals retrieved, and all
proposals publicly announced in the Reception Area shortly after the deadline for proposals.

Terms of 2002 Series 1 Bonds. The 2002 Series | Bonds will be dated May 1, 2002, and will be payable as to
principal either through serial maturities or redemption from mandatory sinking fund payments (as specified by the
successful bidder) on June 1 of each year, in the years and principal amounts as follows:

Principal Principal
Year Amount Year Amount
2003 $2,750,000 2013 54,565,000 -
2004 2,955,000 2014 4,795,000
2003 3,105,000 2015 5,030,000
2006 3,255,000 2016 5,280,000
2007 3,420,000 2017 5,540,000
2008 3,585,000 2018 5,815,000
2009 3,765,000 2019 6,105,000
2010 3,930,000 2020 6,403,000
2011 4,145,000 2021 6,720,600
2012 4,350,000 2022 7,055,000

2023 7,410,000

Each bid must spec;fy whetfzer the principal amount of the 2002 Series 1 Bonds payable on a particular date will be
a payment at maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mandatory sinking
fund payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding
the maturity date of such term bond. Term bonds may be created with a final maturity either before or after June 1,
2012; however, no term bond designated 1o mature on and after June 1, 2013 may contain any sinking fund
payments before June 1, 2012, The mandatory sinking fund payment (if any) so speczﬁed for any year must be
equal to the full principal amount of 2632 Series | Bonds listed in the table above as payable in that year. The same
. interest rate specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund
payments of such term bond,

The 2002 Series 1 Bonds will bear interest, payable on December 1, 2002 znd sémﬁannualiy thereafler on the first
day of June and December, at such rate or rates per annum as are designated by the successful bidder in its bid.
Interest on the 2002 Series 1 Bonds will be computed on the basis of a 360-day year of twelve 30-day months.

Optional Redemption. The 2002 Series 1 Bonds maturing in the years 2003 to 2012, inclusive, are not subject to
optional redemption. The 2002 Series 1 Bonds maturing on or after June 1, 2013 are Slibj 2ct to redemption at the
option of the Commission on June 1, 2012 or any date thereafter, in whole or in part, in integral multiples of $5,000.
In the event of partial redemption, the Commission shall direct the maturity or maturities and the amount thereof so
to be redeemed. The redemption price for 2002 Series 1 Bonds redeemed prior to their stated dates of mafurity shall
be equal to 106% of the principal amount of the 2002 Series 1 Bonds so redeemed, plus accrued interest to the date

of redemption.

Mandatory Sinking Fund Redemption, The 2602 Series | Bonds of certain maturities will be subject to
mandatory redemption prior to their respective stated maturity dates, in part, from mandatory sinking fund
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payments, to the extent the successful bidder so specifies inits bid. In such event, the redemption price shal] be
equal to 100% of the principal amount of the 2002 Series 1 Bonds so redeemed, plus accrued interest 10 the date of

redemption.

Book-Entry. The 2002 Series 1 Bonds will be issued as fully registered bonds without coupons and, when issued,
will be registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New
York (DTC). DTC will act as securities depository of the 2002 Series 1 Bonds, A single bond certificate for each
separate maturity will beissued t6 DTC and immobilized in its custody. Individual purchases will be made in book-
entry-only form pursuant to the rules and procedures established between DTC and its participants, in the principal
amnount of $5,000 and integral multiples thereof. Individual purchasers will not receive certificates evidencing their
ownership of the 2002 Series 1 Bonds purchased. The bond certificates will be deposited with DTC as a condition of
the closing. See “CLOSING AND DELIVERY”. 10.8. Bank National Asscciation, as successor to Firstar Trust
Company, Milwaukee, Wisconsin (Trustee) will make payments of principal and interest on the 2002 Series 1 Bonds
on the dates set forth above, to DTC or its nominee as registered owner of the 2002 Series 1 Bonds in same-day funds.
Transfer of payments to participants of DTC will be the responsibility of DTC; transfer of said payments to beneficial
owners by DTC participants will be the responsibility of the participants and other nominees of beneficial owners all
as required by rules and procedures of DTC and the participants. No assurance can be given by the State of
Wisconsin (State) or the Trustee that DTC, its participants, and other nominees of beneficial owners will make
prompt transfer of the payments. The State-and the Trustee assume no Hiability for failures of DTC, its participants or
other nominees to promptly transfer said payments to beneficial owners of the 2002 Series 1 Bonds.

Notice to Securities Depository. Notices, if any, given by the State and Trustee to the securities depository are
redistributed in the same manner as are payments. The State and Trustee assume no liability for the failure of the
securities depository, its participants or other nominees of beneficial owners to promptly transfer said notices to the
beneficial owners of the 2002 Series 1 Bonds. The State and Trustee are not responsible for supervising the
activities or reviewing the records of the securities depository or its direct and indirect participants.

Successor to Securities Depository. In the event that the relationship with the current securities depository is
terminated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate and deliver, at its expense, fully registered certificated bonds in the dencminations of $5,000 or any
integral multiple thereof, in the aggregate principal amount of 2002 Series 1 Bonds of the same maturities and
interest rates then outstanding, to the beneficial owners of the 2002 Series 1 Bonds as identified to the Commission
by the securities depository and its participants.

Purpose and Pledge. The 2002 Series 1 Bonds are jssued and secured under the Clean Water Revenue Bond
General Resolution (General Resolution) adopted.on March 7, 1 991 by the Commission. The proceeds of the 2002
" Series I Bonds will be used to make loans to municipalities in the State primarily for the construction or ‘
improvement of their wastewater treatment facilities, to make deposits in the Loan Credit Reserve Fund established
under the General Resolution, and to pay for costs of issuance. The 2002 Series 1 Bonds, together with any parity
bonds previously or hereafter issued, are special obligations of the State secured by and payable from (1) repayment
of leveraged loans made to municipalities, (2) amounts in a Loan Fund, Loan Credit Reserve Fund, and a Subsidy
Fund {which holds general obligations of the State), each established by the General Resolution, and (3) all other
Pledged Receipts, all as described in the Official Statement. o ) ’ - -

Based on cash flow caleulations s of December 31, 2001, there is one entity that is currently the source of more than
20 percent of the cash flow servicing the Outstanding Bonds. “This is the Milwaukee Metropolitan Sewerage District,

which has issued Municipal Obligations to evidence repayment of Loans.

Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the 2002 Series 1
Bonds are underwritten by firms that are certified by the State as being minority owned. The Commission urges
prospective bidders to obtain from the Commission & list of firms so certified and to include such firms in their
hidding group. The Commission further encourages certified minority-owned firms to submit bids directly and to
assemble bidding groups for the submission of bids. Minority-owned firms that are not yet certified by the State and
wish to be, may contact the Wisconsin Department of Commerce, Bureau of Minority Business Development at

608.267.9550,

Offering of Securities. The State offers to seli these securities by competitive bid. In the jurisdictions of Georgia,
1linois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State's offer is limited to the following:
brokers, dealers, banks, savings instirutions, trust companies, insurance companies, investment companies as defined
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in the Investment Company Act of 1940, pension or profit sharing trasts, and cther financial institutions, whether the
purchaser is acting for itself or in a fiduciary capacity.

Insurance on 2002 Series 1 Bonds. If the successiul bidder obtains a bond insurance policy or a commitment for a
policy for the 2002 Series 1 Bonds, by or on behalf of it or any other member of its underwriting group, the purchase
of any such insurance policy or the issuance of any such commitment will be at the sole option and expense of the
successful bidder. The successful bidder will be responsible for working with the Commission in making sure that
disclosure information is provided about the bond insurer (for example, through a wrapper to the Official Statement).
The successful bidder will also be responsible for the payment of any rating agency fees {other than the rating agency
fees for the underlying rating on the 2002 Series 1 Bonds) and the costs of providing disclosure mformatson about

the bond insurer.

The successful bidder will be required, as a condition for delivery of the 2002 Series | Bonds, to certify the amount
of the premium and that this premium will be less than the present value of the interest expected to be saved asa

result of such insurance. Failure of the bond insurer to issue its policy shall not constitute a failure on the part of the
Commission to perform in accordance with the terms of thig Official Note of Sale or the bid, - ‘

Electronic Bidding. Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or Hability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable

requirements, may be obtained from:

Bloomberg Services Dalcomp/Parity

Bloomberg Business Park i-deal LLC

100 Business Park Road. 395 Hudson Street, FLR 3
Skillman, NJ 08588-1629 New York, NY 10014

New Issues Desk, 609.279.3250 Cheryl Horowitz, 212.806.3898

Official Bid Form, Bidding Requirements, and Award. Sealed proposals must be made using the Official Bid
Form, and all electronic proposals shall be deemed to incorporate the provisions of the Official Bid Form. The 2002
Series.1 Bonds will be awarded at the lowest true interest cost rate to the State. The true interest cost rate for each
bid will be determined on the basis of present value by doubling the semiannual inferest rate, compounded
seriannually, necessary to discount the debt service payments to May 1, 2002 and to the price bid. In the event two
or more bids specify the same lowest true:interest cost rate, then the award will be made to the bidder with the lowest

‘trug'interest cost rate and the Iargest minority-owned firm participation, or.ifsuch bidders have an equal amount of

minority-owned participation, then selection for award will be made among such bidders by the Capital Finance
Director by lot.

Each bid shall indicate an interest rate for each maturity and a purchase price for the 2002 Series 1 Bonds. Each
interest rate bid must be a multiple of 0.05%. A bid must be for all the 2002 Series 1 Bonds and may be forany
purchase price not 283 than 99% of the par amount of the 2002 Series 1 Bonds (599,000,000} nor greater than 163%
of the par amount of the 2002 Series 1 Bonds ($103,000,000). There shall be only one interest rate per maturity.
The 2002 Series 1 Bonds maturing on and after June 1, 2013 may not have an initial offering price less than 98.5%
of par. The Capital Finance Director, acting on behalf of the Commission, may waive any informality or irregularity
in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half kour afler verbal notification of being the apparent high bidder, the bidder must communicate
the “when, as, and if issued”™ offering prices of all 2002 Series | Bonds to the Capital Finance Office. In the interest
of price transparency in the market, the Staté encourages the successful bidder to promptly disseminate the initial

offering prices for all 2002 Series ] Bonds.

Bid Deposit. A certified, official, or cashier’s check must be provided, or a financial surety bond submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $2,000,000. If a check is provided, it must
accompany the bid. If 2 financial surety bond is submitted, it must be from an insurance company licensed to issue
such a bond in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to
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a bidder that has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in
immediately available finds not later than 1:30 p.m. (Central Time) on April 24, 2002. A claim may be made under
the financial surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in & sealed
envelope marked on the outside, in substance, Bid for Wiscansin Clean Water Revenue Bonds, 2002 Series 1.

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be returned immediately upon award of the 2002 Series 1 Bonds. No interest will be allowed on the
amount of the good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to
the purchase price of the 2002 Series 1 Bonds. In the event that the successful bidder should fail to take up and pay
for the 2002 Series 1 Bonds in compliance with the terms of its bid, the Commission, at its option, may retain the
good-faith deposit as liquidated damages or, at its further option, may retain the good-faith deposit as partial payment
of actual damages or as security for any other remedy available to the Commission. The amount of the good-faith
deposit is to be returned to the successful bidder on the failure of the Commission to perform in accordance with the
terms of this Official Notice of Sale and the bid. All bids shall remain firm for five hours after the time specified for
the opening of bids, and an award of the 2002 Series 1 Bonds, or rejectwn of all bids, will be made by the Capital

Finance Director within said pericd of time.

Certification of Price. The successful bidder shall certify, prior to delivery of the 2002 Series 1 Bonds, the “issue
price” of the 2002 Series 1 Bonds awarded 1o such bidder as defined in Section 1274 of the Internal Revenue Code

of 1986, as: amendeci

Closing and Delivery. The closing will be at a rmutually agreeable focation at or about 9:30 a.m, (Eastern Time) on
or about May 14, 2002. No later than the day prior to this closing, the 2002 Series 1 Bonds will be delivered through
the Trustee to DTC using DTC’s Fast Automated Securities Transfer (FAST) System. Payment for the 2002 Series 1
Bonds must be made by wire in xmmed:_ateiy available funds for credit to the Trustee at said date and time. Should
delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of the State except
failure of performance by the successful bidder, the State may cancel the award or the successful bidder may demand
returnt of its good-faith deposit and thereafter its interest in and liability for the 2002 Series 1 Bonds will cease.

Bond Opinien. The legality of the 2002 Series I Bonds will be approved by Michael Best & Friedrich LLP, Bond.
Counsel, whose ungqualified approving opinion will be. furnished to the successful bidder without cost upon the
delivery of the 2002 Series 1 Bonds. There will also be furnished upon the delivery of the 2002 Series | Bonds the
usual closing papers, including a certificate stating that there is no litigation pending or threatened affecting the
validity of or security for the 2002 Series 1 Bonds, and a certificate to the effect that the Official Statement prepared
in-connection with the sale of the 2002 Series 1 Bonds, as of the date of the Official Statement and as of the date. of
dehvery of the 2{3{)2 Series 1 Bonds, does not contain any untrue Statement of a material fact or omit to state any
material fact necessary to make the statermnents therein, in nght of the cireumstances under which they were made, not

misleading.

Tax Exemption. Under existing law interest on the 2002 Series 1 Bonds is excluded from gross income for federal
income tax purposes. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative

minimum fax.

Continuing Disclosure. IiForder to-assist bidders in compiying with Section (b)(5) of Rule 15¢2-12 underthe- .
Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and
“Addendum Describing Annual Report for Clean Water Revenue Bonds and will execute a Supplemental Agreement
specifically for the 2002 Series 1 Bonds (Continuing Disclosure Documents). The Centinuing Disclosure
Documents are available to prospective bidders and will be included in the closing papers.

CUSIP Numbers. The 2002 Series 1 Bonds will contain CUSIP identification numbers, but such numbers shall not
constitute a part of the contract for the purchase of the 2002 Series 1 Bonds, and any error or omission with respect
thereto shall not constitute cause for refusal by the purchaser to accept delivery of and pay for the 2002 Series 1
Bends in accordance with the terms of the purchaser’s bid.

Bidding Documents. The Preliminary Official Statement, which is available electronically at the web site shown
below, and is in a form which the Commission “deems final” as of April 12, 2002 for purposes of Section (b)(1) of
Rutle 15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment and completion in a
final official statement as defined in Section {e)(3) of such rule. The Preliminary Official Statement, Official Bid



Form, Agreement About Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be
obtained from the Capital Finance Office web site at the following address:

www.doa.state. wi.us/debf/capfin/pos.asp
Paper copies of these documents may be obtained from the Capital Finance Office, Department of Administration,

Administration Building, 101 East Wilson Street — 10th Floor, Madisen, Wisconsin 53702, 608.266.2305,
608.267.7399, 608.267.0374, or capfin@doa.state. wi.us.

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1,000 copies
of the final Official Statement within seven business days after the award of the 2002 Series | Bonds.

Dated: April 12, 2002 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
" CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March §, 2002

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does nat constitute a pant of the Official Notice of Sale. Minority participation in bids is strongly encoursged by the State but is nota

requirement for submitting a bid,

Mr Michael Yap
Americal Securities Inc
290 7th Ave

San Francisco CA 94118
415-666-0633

Mr Elton Johnson Jr
Amerivet Securities Inc
PO Box 1074 .
Inglewood CA 90308
310-641-6284

Ms Caridad Ingeo

AMT Risk Consultants Inc
11410 N Kendall Dr #208
Miami FL 33176-1031
305.273-1589

Ms Andrea Nembhard
Andrea & Associates
2606 W Silver Spring Dr
Glendale WI 53209
414-463-8000

Ms Ceyenna Bennett
Apex Securities Inc .
323 Clay St Ste 1310
Houston TX 77002

713-650-1122

Ms Benita Pierce

B Pierce & Co Inc
12 Greene St #3
MNew York NY 10013
712-219-1114

Mr Sano Shimoda

Bip Science Securities Inc
2 Theatre Sq #210

Orinda CA 54563-3346
925-253-9520

Mr Charles W Johnson
Blaylock & Partners LP
609 Sth Ave

New York NY 10017
288.738.6633

Mr Bufus Outlaw

Boe Securities

2258 15th St Ste 928
Philadelphia PA {5102
215-546.2300

Mr Martin Cabrera Jr
Cabrera Capital Markets Inc
208 5 LaSalle St Ste 1230
Chicago IL 60604
312-236-8888

Ms Katherine Jennings

Carnegie Morgan Purtners LLC
535 Griswold 8t F125

Detroit MI 48226

313-963-0080

Mr Samuel D Ewing Jr
Ewing Capital Inc
6630 16th St NW
Washington DC 20012
202-829-9450

Mr Claude Gregory

Financial & Realty Services LLC
8720 Georgia Ave Ste 1005
Silver Spring MD 20910
301-650-9112

Ms Sherlin Lee

First Honolulu Securities Inc
9G0 Fort St #9050

Honolulu HI 96813
808-523.9422

Mr Dale R:Gilliam

GBG Inc

1930 N Martin Luther King Dr
Milwaukee W] 53212
414-264-1400

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 20001
202-628-7090

Ms Laura } Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago I1. 60601-1614
312-553-1000

Mr Louis A Holland
Helland Capital Mgm: LP
35 W Wacker Dr Ste 3260
Chicago IL 60601
312-533-1006

Mr Eric H Pookrum
INNOVA Securities Inc
3703 Woodsman Court
Suitland MD 20746-1376
301-967-7368

Mr Ronald Jackson

Jackson Partners & Assoc Inc
381 Park Ave S #621

New York NY 10016
800-932-9863 i

Ms Millicent E Counts
Jackson Securities Inc

100 Peachtree StNW Ste 2250
Atlanta GA 30303-1912
404-522-5766

Mr John Hsu

John Hsu Capital Group Inc
767 3rd Ave FI 18

New York NY 10017-2023
212-223-7515

Ms Deloris Sims

Legacy Bancorp Inc

2102 W Fond Du Lac Ave
Milwaukes W1 53206-1533
414-343:6900 .

Mr Albert Grace Jr

Loep Capital Markets LLC
175 W Jackson Ste A635
Chicago IL 60604
312-913-4905

Ms Patricia Winans
MAGNA Securities Corp
60°E 42nd St Ste 2530
New York NY 10065
212.547-3740

Mr DuBois Cox

May Davis Group

2 N Charles St Ste 840
Baliimore MD 21202
410-244-5922

Mr Julius Joseph
MEGA Marketing
4222 W Capitol Dr
Mijwaukee W] 33216
614-442-5500



MINORITY-OWNED UNDERWRITING FIRMS
- CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE
March 5, 2002 Continued
Mr Philip Y Leung Mr Maicolmn Pryor Mr Kevin Cross
Montrose Securities Intrmtl Pryor Counts & Co Inc The Chapman Co
44 Montgomery St Ste 3350 1515 Market St #819 401 E Pratt StF128
San Francisco CA 94104 _Philadelphia PA 15102 Baltimore MD 21202
415-399-5935 215-569-0274 410-625-9656
Mr Neil Licberman Mr George W Graham Mr Andrew K Kelsen
MR Beal & Company Ramirer & Co Ine The Malachi Group Inc
67 Wall 5t 61 Broadway #2924 12 Piedmont Center Ste 410
New York NY 100035 New York NY 10006 Atlanta GA 30305
212-983-3930 212-248-0500 404-237-3031
Mr Randelph T Myricks Mr Dominic Antoniello Mr Christopher ] Williams
North Mibvaukee Bancshares Inc Reidwood Securities Group Inc The Williams Capital Group LP
5630 W Fond Du Lac Ave 600 California St Ste 1650 650 Fifth Ave F1 10
Milwaukee WI 33216 San Francisco CA 94108-2408 New York NY 10019
414-466-2344 - 415-954-0678 212-830-4500
Mr Rendolph T Myricks Mr Eric L Small Ms Lebong Tran
North Milwaukee State Bank SBE-Brooks Investment Corp Tran Financial Network
5630 "W Fond Du Lac Ave 840 Terminal Twr 50 Public Sq 5618 Independence Rd
Milwaukee WI 53216 Cleveland OH 44113 Racine W1 53406
414-466-2344x128 216-861-6950 414-550-7005
Mr David Ormes Ms Suzanne Shank Mr Hugo I Loyo
Ormes Capital Markets Inc Siehert Brandford Skank & Co LLC TransferNet USA/MEX Inc
55 Broadway F1 10 30 N Lasaile St Ste 2120 2040'W Wisconsin Ave
New York NY 10006 Chicago 1. 60602 Milwaukee W] 53233
212-361-1320 312-755-0400 414-933.2359
Mr Miguel Uria Mr Harvey K deKrafft Mr Matthew Greene
Oro Financial Inc Sturdivant & Co Inc Utendahi Capital Partners LP
4037 Tulatie Ave #100 < “Plaza:1000 at Main St Ste 200 30:Broad St F1 31

" New Orleans LA 701186828 - “"Yoorhees NJ 08043 New York NY 10004

504-482-4116 ) 856-751-1331 - 212.797-2660



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY
Office of the Secretary

Post Office Box 7864

Madison, WI 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

May 13, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:
This report is required by subsection (7) of 18.64 of the Wisconsin Statutes and

specifies the reason for not complying with subsections (2) to (5) of the same
section for a specific issue of debt.

On January 16, 2002, the Building Commission approved an authorizing
resolution that provided for the sale of $100,000,000 State of Wisconsin Clean
Water Revenue Bonds, 2002 Series 1. Pursuant to this authorization, the Capital
Finance Director conducted a public sale on April 23, 2002 for the Bonds. This
was a public sale conducted pursuant to Subchapter 11 of Chapter 18. The
attached Official Notice of Sale, dated April 12, 2002, set the terms and conditions
of the sale and was available to all potential bidders.

The State received eight bids for the Bonds. The Capital Finance Director awarded
the Bonds based on the lowest true interest cost rate to the State. The successful
underwriters were a syndicate managed by Morgan Stanley & Co. Incorporated. A
list of the syndicate members is attached. Since the Department of Commerce does
not certify any of the syndicate members as being a minority-owned firm, there is
no participation by minority-owned firms in the underwriting of the Bonds.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
certified minority owned firms was included in the bidding materials.

Sincerely,

Secretary ,,

Enc.




$100,000,000
State of Wisconsin Clean Water Revenue Bonds, 2002 Series 1

Underwriting Syndicate

Underwriters:
Book Running Manager:
Morgan Stanley & Co. Incorporated

Members:
J.P. Morgan Securities Inc.
Lehman Brothers




OFFICIAL NOTICE OF SALE

$100,000,000
STATE OF WISCONSIN
CLEAN WATER REVENUE BONDS, 2002 SERIES 1

SEALED PROPOSALS AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting
on behalf of the State of Wisconsin Building Commission (Commission), at the Reception Area, Administration
Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin, until 10:00 a.m. (Central Time) on April 23,
2002, when they will be publicly opened and read, for the purchase of $100,000,000 State of Wisconsin Clean Water
Revenue Bonds, 2002 Series 1 (2002 Series 1 Bonds) on the terms and conditions stated below. Sealed proposals
must be delivered to the Reception Area. Electronic proposals must be submitted through Bloomberg Services or
Dalcomp/Parity (Approved Providers). Sealed proposals will be opened, electronic proposals retrieved, and all
preposals publicly announced in the Reception Area shortly after the deadline for proposals.

Terms of 2002 Series 1 Bonds, The 2002 Series 1 Bonds will be dated May 1, 2002, and will be payable as to
principal either through serial maturities or redemption from mandatory sinking fund payments (as specified by the
successful bidder)} on June 1 of each year, in the years and prineipal amounts as-follows:

Principal Principal
2003 $2,750,000 2013 $4,565,000
2004 2,955,000 2014 4,795,000
2005 3,105,000 2015 5,030,000
2006 3,255,000 2016 5,280,000
2007 3,420,000 2017 5,540,000
2008 3,585,000 2018 5,815,000
2009 3,765,000 2019 6,105,000
2010 3,950,000 2020 6,405,000
2011 4,145,000 2021 6,720,000
2012 . 4,350,000 2022 7,055,000

2023 7,410,000

Each bid must specify whether the principal amount of the 2002 Series 1 Bonds payabie ona particular date will be
a payment at maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mndatery sinking
fund payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding
the maturity date of such term bond. Term bonds may be created with a final maturity either before or after June 1,
2012; however, no term bond designated to mature on and after June I, 2013 may contain any sinking fund
payments before June 1, 2012. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of 2092 Series 1 Bonds listed in the table above as payable in that year. The same
. interest rate specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund
payments of such term bond.

The 2002 Series 1 Bonds will bear interest, payable on December 1, 2002 and semiannually thereafter on the first
day of june and December, at such rate or rates per annum as are designated by the successful bidder in its bid.
Interest on the 2002 Series I Bonds will be computed on the basis of a 360-day year of twelve 30-day months.

Optional Redemption. The 2002 Series | Bonds maturing in the years 2003 to 2012, inclusive, are not subject to
optional redemption. The 2002 Series 1 Bonds maturing on or after June 1, 2013 are subject to redemption at the
option of the Commission on June 1, 2012 or any date thereafter, in whole or in part, in integral multiples of $5,000.
In the event of partial redemption, the Commission shall direct the maturity or maturities and the amount thereof so
to be redeemed. The redemption price for 2002 Series 1 Bonds redeemed prior to their stated dates of maturity shall
be equal to 100% of the principal amount of the 2002 Series 1 Bonds so redeemed, plus acerued interest to the date
of redemption,

Mandatory Sinking Fund Redemption. The 2002 Series | Bonds of certain maturities will be subject to
mandatory redemption prior to their respective stated maturity dates, in part, from mandatory sinking fund
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payments, to the extent the successful bidder so specifies in its bid. In such event, the redemption price shall be
equal to 100% of the principal amount of the 2002 Series 1 Bonds so redeemed, plus accrued interest to the date of

rademption.

Book-Entry. The 2002 Series | Bonds will be issued as fully registered bonds without coupons and, when issued,
will be registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New
York (DTC). DTC will act as securities depository of the 2002 Series 1 Bonds. A single bond certificate for each
separate maturity will be issued 16 DTC and immobilized in its custody. Individual purchases will be made in book-
entry-only form pursuant to the rules and procedures established between DTC and its participants, in the principal
amount of $5,000 and integral multiples thereof. Individual purchasers will not receive certificates evidencing their
ownership of the 2002 Series 1 Bonds purchased. The bond certificates will be deposited with DTC as a condition of
the closing. See “CLOSING AND DELIVERY”. U.S. Bank National Association, as successor to Firstar Trust
Company, Milwaukee, Wisconsin (Trustee) will make payments of principal and interest on the 2002 Series 1 Bonds
on the dates set forth above, to DTC or its nominee as registered owner of the 2002 Series 1 Bonds in same-day funds.
Transfer of payments to participants of DTC will be the responsibility of DTC; transfer of said payments to beneficial
owners by DTC participants will be the responsibility of the participants and other nominees of beneficial owners all
as required by rules and procedures of DTC and the participants. No assurance can be given by the State of
Wisconsin (State) or the Trustee that DTC, its participants, and other nominees of beneficial owners will make
prompt transfer of the payments. The State and the Trustee assume no liability for failures of DTC, its participants or
other nominees to promptly transfer said payments to beneficial owners of the 2002 Series 1 Bonds.

Notice to Securities Depository. Notices, if any, giu_"en by the State and Trustee to the securities depository are
redistributed in the same manner as are payments. The State and Trustee assume no liability for the failure of the
securities depository, its participants or other nominees of beneficial owners to promptly transfer said notices to the
beneficial owners of the 2002 Series 1 Bonds. The State and Trustee are not responsible for supervising the
activities or reviewing the records of the securities depository or its direct and indirect participants.

Successor to Securities Depository. In the event that the relationship with the current securities depository is
terminated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate and deliver, at its expense, fully registered certificated bonds in the denominations of $5,000 or any
integral muitiple thereof, in the aggregate principal amount of 2002 Series 1 Bonds of the same maturities and
interest rates then outstanding, to the beneficial owners of the 2002 Series | Bonds as identified to the Commission
by the securities depository and its participants. o

Purpose and Pledge. The 2002 Series 1 Bonds are issued and secured under the Clean Water Revenue Bond
General Resolution (General Resolution) adopted on March 7, 1991 by.the Commission. The proceeds of the 2002
Series 1 Bonds will be used to make loans to municipalities in the State primarily for the construction or ’
improvement of their wastewater treatment facilities, to make deposits in the Loan Credit Reserve Fund established
under the General Resolution, and to pay for costs of issuance. The 2002 Series 1 Bonds, together with any parity
bonds previously or hereafter issued, are special obligations of the State secured by and payable from (1) repayment
of leveraged loans made to municipalities, (2) amounts in a Loan Fund, Loan Credit Reserve Fund, and a Subsidy
Fund (which holds general obligations of the State), each established by the General Resolution, and (3) all other
Pledged Receipts, all as described in the Official Statement. - ’ ' ’

Based on cash flow calculations as of December 31, 2001, there is one entity that is currently the source of more than
20 percent of the cash flow servicing the Qutstanding Bonds. This is the Milwaukee Metropolitan Sewerage District,
which has issued Municipal Obligations to evidence repayment of Loans.

Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the 2002 Series 1
Bonds are underwritten by firms that are certified by the State as being minority owned. The Commission urges
prospective bidders to obtain from the Commission a list of firms so certified and to include such firms in their
bidding group. The Commission further encourages certified minority-owned firms to submit bids directly and to
assemble bidding groups for the submission of bids. Minority-owned firms that are not yet certified by the State and
wish to be, may contact the Wisconsin Department of Commerce, Bureau of Minority Business Deveiopment at
608.267.9550.

Offering of Securities. The State offers to sell these securities by competitive bid. It the jurisdictions of Georgia,
Hinois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State's offer is limited to the following:
brokers, dealers, banks, savings institutions, frust companies, insurance companies, investment companies as defined
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in the Investment Company Act of 1940, pension‘or profit sharing trusts, and other financial institutions, whether the
purchaser is acting for itself or in a fiduciary capacity.

Insurance on 2002 Series 1 Bonds. If the successful bidder obtains a bond insurance policy or a commitment for a
policy for the 2002 Series 1 Bonds, by or on behalf of it or any other member of its underwriting group, the purchase
of any such insurance policy or the issuance of any such corminitment will be at the sole option and expense of the
successful bidder. The successful bidder will be responsible for working with the Commission in making sure that
disclosure information is provided about the bond insurer (for example, through a wrapper to the Official Statement).
The successful bidder will also be responsible for the payment of any rating agency fees (other than the rating agency
fees for the underlying rating on the 2002 Series 1 Bonds) and the costs of providing disclosure information about
the bond insurer.

The successful bidder will be required, as a condition for delivery of the 2002 Series 1 Bonds, to certify the amount
of the premium and that this premium will be less than the present value of the interest expected to be saved as a
result of such insurance. Failure of the bond insurer to issue its policy shall not constituze a failure on the part of the
Commission to perfmm in accordance with the terms of this Official Note of Sale or the bid.

Electrenic Bidding. Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

- Bloomberg Services Dalcomp/Parity
Bloomberg Business Park i-deal LLC
100 Business Park Road. 395 Hudson Street, FLR 3
Skiliman, NJ 08588-3629 New York, NY 10014
New Issues Desk, 609.279.3250 Cheryl Horowitz, 212.806.3898

Official Bid Form, Bidding Requirements, and Award. Sealed proposals must be made using the Official Bid
Form, and all electronic proposals shall be deemed to incorporate the provisions of the Official Bid Form. The 2002
Series | Bonds will be awarded at the lowest true interest cost rate to the State, The true interest cost rate for each
bid will be determined on the basis of present value by doubling the semiannual interest rate, compounded
semiannually, necessary to discount the debt service payments to May 1, 2002 and to the price bid. In the event two
or.moze bids specify the same lowest true interest cost rate, then the award will be made to the bidder with the lowest
true mtﬁrest Cost rate and’ ihe largest mmonty -owned firm' ;jarnmpancn orif such bidders have an equal amount of
minorify-owned participation, then selection for award will be made among such bidders by the Capital Finance
Director by lot.

Each bid shall indicate an interest rate for each maturity and a purchase price for the 2002 Series 1 Bonds. Each
interest rate bid must be a multiple of 0.05%. A bid must be for all the 2002 Series 1 Bonds and may be for any
purchase price not less than 99% of the par amount of the 2002 Series 1 Bonds ($99,000,000) nor greater than 162%
of the par amount of the 2002 Series 1 Bonds ($103,000,000). There shall be only one interest rate per maturity.
The 2002 Series | Bonds maturing on and after June 1, 2013 may not have an initial offering price less than 98.5%
of par. The Capital Finance Director, acting on behalf of the Conymission, may waive any informality or irregularity
in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half hour after verbal notification of being the apparent high bidder, the bidder must communicate
the “when, as, and if issued” offering prices of ail 2002 Series 1 Bonds to the Capital Finance Office. In the interest
of price transparency in the market, the State encourages the successful bidder to promptly disseminate the initial
offering prices for all 2002 Series | Bonds.

Bid Deposit. A certified, official, or cashier’s check must be provided, or a financial surety bend submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $2,000,000. If a check is provided, it must
accomparty the bid. If a financial surety bond is submitted, it must be from an insurance company licensed to issue
stich a bond in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itseif that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to
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a bidder that has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in
immediately available funds not later than 1:30 p.m. (Central Time) on April 24, 2002. A claim may be made under
the financial surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed
envelope marked on the outside, in substance, Bid for Wisconsin Clean Water Revenue Bonds, 2002 Series 1.

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of nnsuceessful
bidders witl be returned immediately upon award of the 2002 Series 1 Bonds. No interest will be allowed on the
amount of the good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to
the purchase price of the 2002 Series 1 Bonds. In the event that the successful bidder should fail to take up and pay
for the 2002 Series 1 Bonds in compliance with the terms of its bid, the Commission, at its option, may retain the
good-faith deposit as liquidated damages or, at its further option, may retain the good-faith deposit as partial payment
of actual damages or as security for any other remedy available to the Commission. The amount of the good-faith
deposit is to be returned to the successful bidder on the failure of the Commission to perform in accordance with the
terms of this Official Notice of Sale and the bid. All bids shall remain firm for five hours after the time specified for
the opening of bids, and an award of the 2002 Series 1 Bonds, or rejection of ail bids, will be made by the Capital
Finance Director within said peried of time.

Certification of Price. The successful bidder shall certify, prior to delivery of the 2002 Series | Bonds, the “issue
price” of the 2002 Series 1 Bonds awarded to such bidder as defined in Section 1274 of the Internal Revenue Code

of 1986, as amended

Closmg and Delivery. The ciosmg will be ata mutualiy agreeable location at or about 9:30 a.m. (Eastern Time) on
or about May 14, 2002. No later than the day prior to this closing, the 2002 Series 1 Bonds will be delivered through
the Trustee to DTC using DTC’s Fast Automated Securities Transfer (FAST) System. Payment for the 2002 Series 1
Bonds must be made by wire in immediately available funds for credit to the Trustee at said date and time. Should
delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of the State except
failure of performance by the successful bidder, the State may cancel the award or the successful bidder may demand
return of its good-faith deposit and thereafter its interest in and liability for the 2002 Series 1 Bonds will cease,

Bond Opinion. The legality of the 2002 Series 1 Bonds will be approved by Michael Best & Friedrich LLP, Bond
Counsel, whose unqualified approving opinion will be furnished to the successful bidder without cost upon the
delivery of the 2002 Series 1 Bonds. There will also be furnished upon the delivery of the 2002 Series 1 Bonds the
usual closing papers, including a certificate stating that there is no litigation pending or threatened affecting the
validity of or security for the 2002 Series 1 Bonds, and a certificate {o the effect that the Official Statement prepared
in connection with the sale of the 2002 Series 1 Bonds, as of the date of the Official Statement and as of the date of
delwery of the 2002 Series 1 Bonds, doas not contain any untrue statement of a material fact or omit to state any -
material fact necessary to make the statements therein, in light of the circumstances under which they were made, not
misleading.

Tax Exemption. Under existing law interest on the 2002 Series 1| Bonds is excluded from gross income for federal
income tax purposes. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative
minimum tax.

Continuing Disclosure. Ii'order to assist bidders in complying with Section (b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and
Addendum Describing Annual Report for Clean Water Revenue Bonds and will execute a Supplemental Agreement
specifically for the 2002 Series | Bonds {Continuing Disclosure Documents). The Continuing Disclosure
Documents are available to prospective bidders and will be included in the closing papers.

CUSIP Numbers. The 2002 Series 1 Bonds will contain CUSIF identification numbers, but such numbers shall not
constitute a part of the contract for the purchase of the 2002 Series 1 Bonds, and any error or omission with respect
thereto shall not constitute cause for refusal by the purchaser to accept delivery of and pay for the 2002 Series 1
Bonds in accordance with the terms of the purchaser’s bid.

Bidding Documents. The Preliminary Official Staternent, which is available electronically at the web site shown
below, and is in a form which the Commission “deems final” as of April 12, 2002 for purposes of Section (b)(1) of
Rule 15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment and completion in 2
final official statement as defined in Section (e)(3) of such rule. The Preliminary Official Statement, Official Bid



Form, Agreement About Use of Electronic Bi{idihg.Service Provider, and Continuing Disclosure Documerts may be
obtained from the Capital Finance Office web site at the following address:

www,doa.state. wi.us/debf/capfin/pos.asp
Paper copies of these documents may be obtained _frbm the Capital Finance Office, Department of Administration,

Administration Building, 101 East Wilson Street ~ 10th Floor, Madison, Wisconsin 53702, 608.266.2305,
608.267.7399, 608.267.0374, or capfin@doa.state. wi.us.

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1,000 copies
of the final Official Staternent within seven business days after the award of the 2002 Series 1 Bonds.

Dated: April 12, 2002 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE
March 5, 2002

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and

does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is nota

requirement for submitting a bid.

Mr Michael Yap Mr Martin Cabrera Jr Mr Eric H Pookrum

Americel Securities Inc Cabrera Capital Markets Inc INNOVA Securities Inc

290 7th Ave 208 S LaSalle St S1= 1230 3793 Woodsman Court

San Francisco CA 94118 Chicago IL 60604 Suitland MD 20746-1376

415-666-0633 312-236-8888 301-967-7368

Mr Elton Johnson Jr Ms Katherine Jennings Mr Ronald Jackson

Anterivet Securities Ine Carnegie Morgan Partrers LLC Jackson Partners & Assoc Inc

PO Box 1074 535 Griswold 8t F1 25 381 Park Ave S #621

Inglewood CA 90308 Detroit MI 48226 New York NY 10016

3 }0~64 1-6284 o 31 3{-9657:0{)80 809~93249863

Ms Caridad Ingco MrSamuel D Ewing Jr Ms Millicent E Counts

AMI Risk Consultants Inc Ewing Capital Inc Juackson. Securities Inc

11410 N 'Kendall Dr #208 6630 16th StNW 100 Peachtree St NW Ste 2250

Miami FL 33176-1031 Washington DC 20012 Atlanta GA 30303-1912

305-273-1589 202.829-9450 404.522-5766

Ms Andrea Nembhard Mr Clande Gregory Mr John Hsu

Andrea & Associates Financial & Realty Services LLC John Hsu Capital Group Inc

2606 W Silver Spring Dr 8720 Georgia Ave Ste 1005 767 3rd Ave FI 18

Glendale W1 53209 Silver Spring MD 20910 New York NY 10017-2023

414-463-8000 301-650-9112 212-223-7515

Ms Céye:nna Bennett Ms Sherlin Lee Ms Deloris Sims

Apex Securities Inc First Honolulu Securities Inc Legacy Bancorp Inc

333 Clay St Ste 1310 90G Fort St#950 2102 W Fond Du Lac Ave

Houston TX 77002 Honcluly HI 96813 - Milwaukee W1 53206-1333
O Ti3-650-11227 808-523-9422 414-343-6500 - -

Ms Benita Pierce Mr Dale R Gilliam Mr Albert Grace Jr

B Pierce & Co Inc GBG Inc Loop Capital Markeis LLC

12 Greene St #3 1930 I Martin Luther King Dr 175 W Jackson Ste A635

New York NY 10013 Milwaukee W1 53212 Chicago IL 60604

212-219-1114 414-264-1400 312-913-4905

Mr Sano Shimoda Ms Lenda P Washington Ms Patricia Winans

Bip Science Securities Innc GRW Capital Corp MAGNA Securities Corp

2 Theatre Sq #210 1004 Sixth SENW 60 E 42nd St Ste 2530

Orinda CA 94563-3346 Washington DC 20001 New York NY 10065

925-253-9520 202-628-T090 212-547-3740

Mr Charles W Johnson Ms Laura J Janus Mr DuBois Cox

Blaylock & Partners LP HCM Investments Inc May Davis Group

609 5th Ave 35 W Wacker Dr #3260 2 N Charles St Ste 840

New York NY 10017 Chicago IL 60601-1614 Baltimore MD 21202

888.738-6633 312.553-100¢ 410-244-5422

Mr Bufus Outlaw Mr Louis A Holland Mr Julius Joseph

Boe Securities Holland Capital Mgmt LP MEGA Marketing

225 8 15th St Ste 928 35 W Wacker Dr Ste 3260 4222 W Capitol Dr

Philadelphia PA 19102 Chicago IL 60601 Milwaukee WI 53216

215-346-2300 312-553-1000 614-442-5500



MINORITY-OWNED UNDERWRITING FIRMS

CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE
March 5, 2002 Continued
Mr Philip Y Leung Mr Malcolmn Pryor Mr Kevin Cross
Moentrase Secuvities Intrntl Pryer Connis & Co Inc The Chapman Co
44 Montgomery 5t Ste 3350 1515 Market St #5819 401 E Pratt St F1 28
San Francisco CA 94104 Philadelphia PA 19102 Baltimore MD 21202
415-399.9955 215-569-0274 410-625-9656
Mr Neil Lieberman Mr George W Graham Mr Andrew K Kelsen
MR Beal & Company Ramirez & Co Inc The Malachi Group Inc
67 Wall St 61 Broadway #2024 12 Piedmont Center Ste 410

New York NY 10005
212.983.3930

Mr Randolph T Myricks

North Milwaakee Bancshares Inc
5630 W Fond Du Lac Ave
Milwankee W1 53216
414-466-2344. '

Mr Randolph T Myricks

North Mibwaukee State Bank
5630 W Fond Dhu Lac Ave
Milwaukes W1 53216
414.466-2344x128

Mr David Ormes

Ormes Capital Markets Inc
55 Broadway Fi 10

New York NY 10006
212-361-1320

Mr Miguel Uria

Oro Financial Inc

4037 Tulane Ave #100 - -
New Orleans LA 70119-6829"
304-482-41 16

New York NY 10006
212.248.0500

Mr Dominic Antoniello
Redwood Securities Group Ine
600 California St Ste 1650

San Francisco CA 94108-2408
415-954-0678 - - -

Mr Eric L Small

SBK-Brooks Investment Corp
840 Terminal Twr 50 Public Sq
Cleveland OH 44113
216-861-6950

Ms Suzanne Shank

Siebert Brandford Shank & Co LLC
30N Lasalle 5t Ste 2120

Chicago IL 60602

312-759-0400

Mr Harvey K deKrafft
Sturdivant & Co Inc
Plaza 1000 at Main St Ste 200

"Voorhees NJ 08043 .

856-751-1331

Atlanta GA 30308
404-237.3031

Mr Christopher J Williams

The Williams Capitel Group LP
650 Fifth Ave F1 10

New York NY 10019

©212-830-4500

Ms Lehong Tran

Tran Financial Network
5618 Independence Rd
Racine W1 53406
414-550-7095

Mr Hugo I Loyo
TransferNet USAMEX Inc
2040 W Wisconsin Ave
Milwaukee WI 53233
414.933.2355

Mr Métthew Greene
Utendahl Capital Partners LP
30-Broad StF131

- 'New York NY 10004

212-797-2660



THE STATE OF WISCONSIN

- SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE JOHN GARD
317-E Capitol 308-E Capitol
P.O. Box 7882 P.O. Box 8952

Madizon, W1 53707-7882
Phone: (608) 266-8535

Madison, W1 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Membéfs
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Date: June 7, 2002
Re: General Obligation Bonds of 2002, Series D (Taxable)
General Obligation Bonds of 2002, Series C

Attached are copies of two reports from the Department of Administration,
pursuant to s. 18.16 (7), Stats. The reports specify the reasons for not complying
with subsections (2) 1o (8) of the same section for a specific issue of debt.

The reports are being provided for your information only. No formal action is
required by the Committee. Please feel free 1o contact us if you have any
questions.

Attachment

BB.JG:dh



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Division of Executive Budget and Finance
Capital Finance Office
Post Office Box 7864

WISCONSIN DEPARTMERT OF N com 266.4255

ADMINISTRATION Fax (608) 266-7645 TTY (608) 261-6630

E-mail: capfin@doa state. wi.us
www.doa.state. wi, us/debf/scffindex.asp

June 6, 2002 .

The Honorable Brian Burke, Co-Chair R ' S T

The Honorable John Gard, Co-Chair ‘

Joint Committee on Finance § Crep e
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Dear Senator Burke, Representative Gard and Members: \ - M N l

This report is required by subsection (7} of Section 18.16 of the Wisconsin
Statutes and specifies the reason for not complying with subsections (2) to (5) of
the same section for a specific issue of debt.

On March 20, 2002, the Building Commission approved a resolution that
provides authorization for the sale of $20,000,000 State of Wisconsin General
Obligation Bonds of 2002, Series D (Taxable) (Bonds). Pursuant to this
authorizing resolution, the Capital Finance Director has sold these Bonds directly
to the State of Wisconsin Board of Commissioners of Public Lands. This was a
private sale conducted pursuant to subsection (7) of Section 18.06 of the
Wisconsin Statutes.

Since the Bonds are being sold directly to the State of Wisconsin Board of
“Commissioners of Public Lands, and without the participation of underwriters,
compliance with subsections (2) to (5) of Section 18.16 of the Wisconsin Statutes
is not possible.

Sincerely,




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTROURN
SECRETARY

Office of the Secretary
Post Office Box 7864

i ) Madison, Wi 33707-7864
WISCONSIN DEPARTMENT OF dison,
T : Voice (608) 266-1741
ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

June 6, 2002

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance

Madison, WI 53702

Dear Senator Burke, Representatwe Gard and Members:

This report is- reqmred by subsectmn (7) of 18.16 of the Wisconsin Statutes and

specifies the reason for not complymg with subsections {2} to {5) of the same
section far a specific issue of debt.

On June 28, 2000 and April 17, 2002, the Building Conunissi(m approved
authorizing resolutions that provided for the sale of 143,545,000 State of
Wisconsin General Obligation Bonds of 2002, Series C (Bonds). Pursuant to these
authorizations, the Capital Finance Director conducted a public sale on May 29,
2002 for the Bonds. This was a public sale conducted pursuant to Subchapter 1 of
Chapter 18. The attached Official Notice of Sale, dated May 17, 2002, set the

terms and conditions of the sale and was available to all potential bidders. The
State rec:ewed four blds for the Bonds

The Cap;tal Fmance D;rec:ter awarded the Bonds baseci on the lowest true interest o

cost rate to the State. The successful underwriters were a syndicate managed by
Bear, Stearns & Co. Inc. A list of the syndicate members is attached. There are
three firms in the syndicate that are certified by the Department of Commerce as a

minority owned-firm. The participation of these minority-owned firms is 2.09% of
the total Bond issue.

Undemriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and a list of certified
minority owned firms, which includes address, phone number, and contact person,
was included in the bidding materials made available to each prospective bidder.

Sincerely,

Geergﬁt 0

Secre

Enc.



$143,545,000
State of Wisconsin General Obligation Bonds of 2002, Series C

Underwriting Syndicate

Underwriters:
Book Running Manager:
Bear, Stearns & Co. Inc.

Members:
Morgan Stanley
J.P. Morgan Securities,. Inc.
Banc of America Securities LLC
Fidelity Capital Markets
Robert W. Baird & Co., Inc.
M.R. Beal & Company
Jackson Securities Inc.
Kirlin Securities, Inc.
Rarmirez & Co., Inc.
In Association With:
RBC Dain Rauscher Inc.
ABN Amro Financial Services Inc.
Griffin, Kubik, Stephens & Thompson, Inc.
Stifel, Nicolaus & Company, Incorporated
CIBC World Markets
Comimerce Capital Markets, Inc.
Prudential Securities
Advest, Inc.
The GMS Group L.L.C.
Howe Bamnes Investments, Inc.




OFFICIAL NOTICE OF SALE

$143,545,000
STATE OF WISCONSIN

GENERAL OBLIGATION BONDS OF 2002, SERIES C

SEALED AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting on behalf of
the State of Wisconsin Building Commission (Commission), at the Reception Area, Administration Building, 101
East Wilson Street — 10th Floor, Madison, Wisconsin, until 10:00 a.m. (Central Time) on May 29, 2002, when they
will be publicly opened and read, for the purchase of $143,545,000 State of Wisconsin General Obligation Bonds of
2002, Series C {Bonds) on the terms and conditions stated below. Sealed proposals must be delivered to the
Reception Area, Electronic proposals must be submitted through Bloomberg Services or Dalcomp/Parity
(Approved Providers). Sealed proposals will be opened, electronic proposals retrieved, and all proposals publicly
announced in the Reception Area shortly after the deadline for proposals. '

Terms of Bonds. The Bonds will be dated June 1, 2002, and will be payable as to principal either through serial
maturities or redemption from mandatory sinking fund payments (as specified by the successful bidder) on May 1 of
each year, in the years and principal amounts as follows:

Principal Principal
Year Amount Year Amount
2003 % 4,985,000 2013 $ 6,730,000
2004 5,240,000 2014 7,070,000
2005 5,505,000 : 2015 7,425,000
2006 5,780,000 2016 7,805,000
2007 6,060,000 2017 8,205,000
2008 5,790,000 2018 8,625,000
2009 6,080,000 2019 9,070,000
2010 6,385,000 2020 9,535,000
2011 6,705,000 2021 10,015,000
2012 8,525,000 2022 8,010,000

Each bid must specify whether the principal amount of the Bonds payable on a particular date will be 4 payment at
maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mandatory sinking fund
payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding the
maturity date of such term bond. Term bonds may be created with a final taturity either before or after May 1,
2013; however, no term bonds designated to mature on and after May 1, 2013 may contain any sinking fund
payments before May 1, 2012. The mandatory sinking fund payment (if any) so specified for any year must be equal
to the full principal amount of Bonds listed in the table above as payable in that year. The same interest rate
specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund payments of
such term bond. .

The Bonds will bear interest, payable on November 1, 2002 and semiannually thereafier on the first day of May and
November, at such rate or rates per annum as are designated by the suceessful bidder in its bid. Interest on the Bonds
will be computed on the basis of a 360-day year of twelve 30-day months.

Optional Redemption. The Bonds maturing in the years 2003 to 2012, inclusive, are not subject to optional
redemption. The Bonds maturing on or after May 1, 2013 are subject to redemption at the option of the Commission
on May 1, 2012 or any date thereafier, in whole or in part, in integral multiples of §5,000. In the event of partial
redemption, the Commission shall direct the maturity or maturities and the amount thereof so to be redeemed. The
redemption price for Bonds redeemed prior to their stated dates of maturity shall be equal to 100% of the principal
amount of the Bonds so redeemed, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds of certain maturities will be subject to mandatory redemption
prior to their respective stated maturity dates, in part, from mandatory sinking fund payments, to the extent the



successful bidder so specifies in its bid. In such event, the redemption price shall be equal to 100% of the principal
amount of the Bonds so redeemed, plus accrued interest to the date of redemption.

Book-Entry. The Bonds will be issued as fully registered bonds without coupons and, when issued, will be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(DTC). DTC will act as securities depository of the Bonds. A single Bond certificate for each separate maturity will
be issued to DTC and immobilized in its custody. Individual purchases will be made in book-entry-only form
pursuant to the rules and procedures established between DTC and its participants, in the principal amount of $5,000
and integral multiples thereof. Individual purchasers will not receive certificates evidencing their ownership of the
Bonds purchased. The Bond certificates will be deposited with DTC as a condition of the closing. The State of
Wisconsin (State) will make payments of principal and interest on the Bonds on the dates set forth above, to DTC or
its nominee as registered owner of the Bonds in same-day funds. Transfer of payments to participants of DTC will be
the responsibility of DTC; transfer of payments to beneficial owners by DTC participants will be the responsibility of
the participants and other nominees of beneficial owners, all as required by rules and procedures of DTC and the
participants. No assurance can be given by the State that DTC, its participants, and other nominees of beneficial
owners will make prompt transfer of the payments. The State assumes no liability for failures of DTC, its participants,
or other nominees to promptly transfer payments to beneficial owners of the Bonds.

Notice to Securities Depository. Notices, if any, given by the State to the securities depository are redistributed in
the same manner as are payments. The State assumes no liability for the failure of the securities depository, its
participants, or other nominees of beneficial owners to promptly transfer said notices to the beneficial owners of the
Bonds. The State is not responsible for supervising the activities or reviewing the records of the securities depository
or its direct and indirect participants.

Successor to Securities Depository. In the event that the relationship with the current securities depository is
terminated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate, and deliver, at its expense, fully registered certificated Bonds in the denominations of $5,000 or any
integral multiple thereof, in the aggregate principal amount of Bonds of the same maturities and interest rates then
outstanding, to the beneficial owners of the Bonds as identified to the Commission by the securities depository and
its participants.

Purpose and Pledge. The Bonds will be issued to finance the cost of governmental purposes and to fund a portion
of previously issued general obligation extendible municipal commercial paper. The Bonds will be issued pursuant
to'Chapter 18 of the Wisconsin Statutes and resolutions adopted by the Commission on June 28, 2000 and Apnl 17,
2002. The Bonds will be direct and general obligations of the State. The full faith, credit, and taxing power of the
State will be irrevocably pledged to the payment of the principal of and interest on the Bonds, and there will be
irrevocably appropriated, as a first charge upon all revenues of the State, a sum sufficient for the payment of the ‘
principal of and interest on the Bonds.

Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the Bonds are
underwritten by firms that are certified by the State as being minority owned. The Commission urges prospective
bidders to obtain from the Cornmission a list of firms so certified and to include such firms in their bidding group.
The Commission further encourages certified minority-owned firms to submit bids directly and to assemble bidding
groups for the submission of bids. Minority-owned firms that are not yet certified by the State and wish to be, may
contact the Wisconsin Department of Commerce, Bureau of Minority Business Development at 608.267.93350.

Offering of Securities. The State offers to sell these securities by competitive bid. In the jurisdictions of Georgia,
Hlinois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State’s offer is limited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies, pension
or profit sharing trusts, and other financial institutions. .

Insurance on Bonds. If the successful bidder obtains & bond insurance policy or a commitment for a policy for the
Bonds, by or on behalf of it or any other member of its underwriting group, the purchase of any such insurance
policy or the issuance of any such commitment will be at the sole option and expense of the successful bidder. The
successful bidder will be responsible for working with the Commission in making sure that disclosure information is
provided about the bond insurer (for example, through a wrapper to the Official Statement). The successful bidder
will also be responsible for the payment of any rating agency fees (other than the rating agency fees for the
underlying rating on the Bonds) and the costs of providing disclosure information about the bond insurer.

The successful bidder will be required, as 2 condition for delivery of the Bonds, to certify the amount of the
insurance premium and that this premium will be less than the present value of the interest expected to be saved as a
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result of such insurance. Failure of the bond insurer to issue its policy shall not constitute a failure on the part of the
Commission to perform in accordance with the terms of this Official Note of Sale or the bid.

Electronic Bidding. Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted through an Approved Provider, If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, inchuding any fee charged and applicable
requirements, may be obtained from:

¢ Bloomberg Services * Dalcomp/Parity
Bloomberg Business Park i-Deal LLC
100 Business Park Road 395 Hudson Street, FLR 3
Skillman, NJ 08588-3629 New York, NY 10014

New Issues Desk, 609.275.3250 Cheryl Horowitz, 212.806.3898

Official Bid Form and Award. Sealed proposals must be made using the Official Bid Form, and all electronic
proposals shall be deemed to incorporate the provisions of the Official Bid Form. The Bonds will be awarded at the
lowest true interest cost rate to the State. The true interest cost rate for each bid will be determined on the basis of
present value by doubling the semiannual interest rate, compounded semiannually, necessary to discount the debt
service payments to June 1, 2002 and to the price bid. In the event two or more bids specify the same lowest true
interest cost rate, then the award will be made to the bidder with the lowest true interest cost rate and the largest
minority-owned firm participation, or if such bidders have an equal amount of minority-owned participation, then
seiectmn for award will be made among such bidders by the Capital Finance Director by lot.

Each bid shall indicate an interest rate for each maturity and a purchase price for the Bonds. Each interest rate bid’
must be a multiple of 0.05%. A bid must be for all the Bonds and may be for any purchase price not less than 98.5%
of the par amount of the Bonds ($141,391,825.00) nor greater than 104% of the par amount of the Bonds
($149,286,800.00). There shall be only one interest rate per maturity. The Bonds maturing on or after May 1, 2013

~ may not have an initial offering price less than 98.5% of par. The Capital Finance Director, acting on behalf of the
Commission, may waive any informality or irregularity in any bid or condition of this Official Notice of Sale and
reject any or all bids.

No later than one-half hour afier verbal notification of being the apparent high bidder, the bidder must communicate
the “when, as, and if issued” offering prices of all Bonds to the Capital Finance Office. ‘In the interest of price :
n-ansparency inthe market, ﬂae Statc encourages the successﬁﬂ bidder to pmmptly disseminate the mmai offering
prices for all Bonds. '

Bid Deposit. A certified, official, or cashier’s check must be provided, or a financial surety bond submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $2,870,000. If a check is provided, it must
accompany the bid. 1f a financial surety bond is submitted, it must be from an insurance company licensed to issue
such a bond in the State of Wisconsin and acccptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety boud should determine for
itself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (Central Time) on May 30, 2002. A claim may be made under the financial
surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed envelope marked
on the outside, in substance, Bid for State of Wisconsin General Obligation Bonds of 2002, Serws C

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be returned immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to the purchase
price of the Bonds. In the event that the successful bidder should fail to take up and pay for the Bonds in compliance
with the terms of its bid, the Commission, at its option, may retain the good-faith deposit as liquidated damages or, at
its further option, may retain the good-faith deposit as partial payment of actual damages or as security for any other
remedy available to the Commission. The amount of the good-faith deposit is to be returned to the successful bidder
on the failure of the Commission to perform in accordance with the terms of this Official Notice of Sale and the bid.
All bids shall remain firm for five hours afier the time bids are received for the Bonds, and an award of the Bonds, or
rejection of all bids, will be made by the Capital Finance Director within said period of time.



Certification of Price. The successful bidder shall certify, prior to delivery of the Bonds, the “issue price” of the
Bonds awarded to such bidder as defined in Section 1274 of the Internal Revenue Code of 1986, as amended,

Closing and Delivery. The closing will be at a mutually agreeable location, at or about 9:30 a.m. (Eastern Time), on
or about June 12, 2002. The Bonds will be delivered to DTC no later than the day prior to the closing. Payment for
the Bonds must be made by wire in immediately available funds for credit at U.S. Bank National Association at said
date and time. Should-delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of
the State except failure of performance by the successful bidder, the State may cancel the award or the successful
bidder may demand return of its good-faith deposit and thereafter its interest in and liability for the Bonds will cease.

Bond Opmmn The legality of the Bonds will be approved by Foley & Lardner, bond counsel, whose unqualified
approving opinion will be furnished to the successful bidder without cost upon the delivery of the Bonds. There will
also be furnished upon the delivery of the Bonds the usual closing papers, including a certificate stating that there is
no litigation pending or threatened affecting the validity of or security for the Bonds and a certificate to the effect
that the Official Statement prepared in connection with the sale of the Bonds, as of the date of the Official Statement
and as of the date of delivery of the Bonds, does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they were made,
not maslcadmg

Tax Exemptmn. Under ex;stmg law interest on the Bonds is excluded from gross mcome for federal income tax.
purposes. - Interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax.

Continuing: Disclosure. In order to assist bidders in complying with Section (b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and an
Addendum Describing Annual Report for General Obligations and will execute a Supplemental Agreement
specifically for the Bonds (Continuing Disclosure Documents). The Continuing Disclosure Documents are
available to prospective bidders and will be included in the closing papers.

CUSIP Numbers. The Bonds will contain CUSIP identification numbers, but such numnbers shall not constitute a part
of the contract for the purchase of the Bonds, and any error or omission with respect thereto shall not constitute cause
for refusal by the purchaser to accept delivery of and pay for the Bonds in accordance with the terms of the
purchaser’s bid.

Bidding Documents. The Preliminary Official Statement, which is available electronically at the web site shown
below, is.in a form which the State deems final as of May 17, 2002, except for the omission of information described . .
in Rule 15¢2- 12@)(&) under the Secuntws Exchange Act of 1934 but'is subj;ect 10 revision, amendment, and |
completion in a final official statement. The Preliminary Official Statement, Official Bid Form, Agreement About
Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be obtained from the
Capital Finance Office web site at the following address:

www.doa.stété.wi,us/dcbﬂcapﬁn/pcs,asp

Paper copies of these documents may be obtained from the Capital Finance Office, Department of Administration,
Administration Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin 53702, 608.266.2305,
608.267.7399, 608.267.0374, or capfin@doa.state. wi.us.

Final Official Statements. The Commission will furnish to the successfui bidder, without cost, up to 1 090 copies
of the final Official Statement within seven business days afier the award of the Bonds.

Dated: May 17, 2002 " Frank R. Hoadley
' Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 5, 2002

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a

requirement for submitting a bid.

Mr Michael Yap
Americal Securities Inc
250 Tth Ave

San Francisco CA 94118
415-666-0633

Mr Elton Johnson Jr
Amerivet Secarities Inc
PG Box 1074
Inglewood CA 50308
310-641-6284

Ms Caridad Ingeo

AMI Risk Consultants Inc
11410 N Kendall Dr #208
Miami FL, 33176-1031
305-273-1589

Ms Andrea Nembhard
Andrea & Associates
2606 W Silver Spring Dr
Glendale WI 53209
414-463-8000

Ms Ceyenna Bennett

Apex Securities Inc

333 Clay 81:8te.1310
Houston TX 77002

713-650-1122

Ms Benita Pierce

B Pierce & Co Inc

12 Greene St #3

New York NY 10013

212-219.1114

Mr Sano Shimoda

Bio Science Securities Inc
2 Theatre 8q #210

Orinda CA 94563-3346
925.253.9520

Mr Charles W Johnson
Biaylock & Partners LP
609 5th Ave

New York NY 100617
888-738-6633

Mr Bufus Qutlaw

Boe Securities

225 § 15th 5t Ste 928
Philadelphiz PA 19102
215-546-2300

Mr Martin Cabrera Jr
Cabrere Capital Markets Inc
208 S LaSalle St Ste 1230
Chicago IL 60604
312-236-8888

" Ms Katherine Jennings

Carnegie Morgan Partners LLC
535 Griswold 3tF1 25

Detroit M1 48226

313-965-0080

Mr Samuel D Ewing Jr
Ewing Capital Inc '
6630 16th StNW
Washington DC 20012
202-829-9450

Mr Claude Gregory

Financial & Realty Services LLC
8720 Georgia Ave Ste 1005
Sitver Spring MD 20910
301-650-9112

Ms Sherlin Lee

First Honolidu Securities Inc
900 Fort St#950 '
Honelulu HI 96813
808-523-9422

Mr Dale R Gilliam

GBG Inc .
1930 N Martin Luther King
Milwaukee W 53212
414.264-1400

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 2000}
202-628-7090

Ms Laura J Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago IL 60601-1614
312-353-1000

Mr Louis A Holland
Botlund Capital Mgmt LP
35 W Wacker Dr Ste 3260
Chicago IL 60601
312-553-1660

Mr Eric H Pookrum
INNOVA Securities Inc
3703 Woodsman Court
Suitland MDD 207461376
301-967-7368

Mr Ronald Jackson

Jackson Partners & Assoc Inc
381 Park Ave S #621

New York NY 10016
800-932-9863

Ms Millicent E Counts
Jackson Securities Inc

100 Peachtree St NW Ste 2250
Atlanta GA 30303-1912
404-522-5766

Mr John Hsu

Jokn Hsu Capital Group Inc
767 3rd Ave F1 18

New York NY 10017-2023
212-223-7515

Ms Deloris Sims
Legacy Bancorp Inc

2107 ‘W Fond Du Lac Ave

Milwavkee W1 53206-1533
414-343-69G0

Mr Albert Grace Jr

Loop Capital Markets LLC
175 W Jackson Ste A6353
Chicago I1. 60604
312-913-4905

Ms Patricia Winans
MAGNA Securities Corp
60 E 42nd St Ste 2530
New York NY 10065
212-547-3740

Mr DuBois Cox

May Davis Group

2 N Charles St Ste 840
Baltimore MD 21202
410-244-5922

Mr Julius Joseph
MEGA Marketing
4222 W Capito] Dr
Milwankee W1 53216
614-442-5500



MINORITY—OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 5, 2002 Continued

Mr Philip Y Leung
Montrose Securities Intrni!
44 Montgomery St Ste 3350
San Francisco CA 94104
415.399-9655

Mr Neil Lieberman
MR Beal & Company
67 Wall St

New York NY 10005
212-983.3930

Mr Randelph T Myricks

North Milwaukee Bancshares Inc
5630 W Fond Du Lac Ave
Milwaukee W1 53216
414-466-2344

Mr Randolph T Myricks
North Milwaukee State Bank
5630 W Fond Du Lac Ave
Milwaukee W] 53216
414-466-2344%128

Mr David Ormes

Ormes Capital Markets Inc
55 Broadway F1 10

New York NY 10006
212-361-1320

Mr Miguel Uria

Oro Financial Inc - -

4037 Tulane Ave #100

New Orleans LA 70119-6829
504-482-4116

Mr Malcolmn Pryor
Pryor Countts & Co Inc
1515 Market St #819
Philadeiphia PA 19102
215-568.0274

Mr George W Graham
Ramirer & Co Inc

61 Broadway #2924
New York NY 10006
212.248-0500

Mr Dorminic Antoniello
Redwood Securities Group Inc
600 California 5t Ste 1650
San Francisco CA 94108-2408
415-954-0678

Mr Eric L Small

SBK-Brooks Investment Corp
840 Terminal Twr 50 Public Sq
Cleveland OH 44113
216-861-6950

Ms Suzanne Shank

Siebert Brandford Shank & Co LLC
30 N Lasalle St Ste 2120

Chicago IL 60662

312.759-0400

Mr Harvey K deKrafft
Sturdivant & Co Inc

* Plaza 1000 at Main St Ste 200

Voorhees NY 08043
856-751-1331

Mr Kevin Cross

The Chapman Co
401 E Pratt StF128
Baltimore MD 21202
410-625-9656

Mr Andrew K Keisen

The Malachi Group Inc

12 Piedmont Center Ste 410
Atlanta GA 30305
404-237-3031

Mr Christopher ] Williams

The Williams Capital Group LP
650 Fifth Ave F1 10

New York NY 10019
212-830-4500

Ms Lehong Tran

Tran Financial Network
5618 Independence Rd
Racine W1 53406
414-550-7093

Mr Hugo 1 Loyo
TransferNet US4/MEX Inc
2040 W Wisconsin Ave
Milwaukee W] 53233
414-933-2359

Mr Matthew Greene

Utendall Capital Partners LP
30 Broad StF131. 7

New York NY 10004
212-797-2660



